
 

Drescher & Malecki LLP 
3083 William Street, Suite 5 
Cheektowaga, New York 14227 
Telephone:  716.565.2299 
Fax: 716.565.2201

Certified Public Accountants 

February 22, 2013 
 
Board of Directors of the 
Town of Clarence Industrial Development Agency 
Clarence, New York 
 
In planning and performing our audit of the basic financial statements of  Town of Clarence 
Industrial Development Agency  (the “Agency”), as of and for the years ended December 31, 
2012 and 2011, in accordance with auditing standards generally accepted in the United States of 
America, we considered the Agency’s internal control over financial reporting (“internal control”) 
as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Agency’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 
Agency’s internal control. 
 
Our consideration of internal control was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses and therefore, there can be no assurance that all 
deficiencies, significant deficiencies, or material weaknesses have been identified. We did not 
identify any deficiencies in internal control that we consider to be material weaknesses. However, 
as discussed below, we identified certain matters involving the internal control and other 
operational matters that are presented for your consideration. This letter does not affect our report 
dated February 22, 2013 on the financial statements of Agency. We will review the status of these 
comments during our next audit engagement. Our comments and recommendations, all of which 
have been discussed with appropriate members of management, are intended to improve the 
internal control or result in other operating efficiencies. We will be pleased to discuss these 
comments in further detail at your convenience, perform any additional study of these matters, or 
assist you in implementing the recommendations. Our comments are summarized in Exhibit I.  
 
We also summarized new reporting requirements in Exhibit II. These should be evaluated to 
determine the extent the Agency will be impacted in the future years.  
 
This communication is intended solely for the information and use of the Agency’s Board of 
Directors, management, and others within the Agency and is not intended to be and should not be 
used by anyone other than these specified parties. 
 
Yours truly,  



 

 

Exhibit I 
 
We consider the following comments to be recommendations to improve internal control,  
practices and procedures. 

  
Supporting documentation for expenses 
 
All purchases and expenses should be properly supported.   In particular the Office of the New 
York State Comptroller specifies the following to substantiate purchases: 

 Detailed, itemized receipts 
 Documentation of the purpose for which the purchase was made 
 Names of individuals for whom expenses were incurred 
 

During our audit, we identified two vouchers that did not completely fulfill these requirements. 
 
We recommend the Agency implement a standard requirement for supporting documentation to 
include an itemized invoice, an explanation of the purpose of the expense, and the names of the 
individuals for whom the expense was made. 
 
Discretionary funds 
 
In November 2012 the New York State Authorities Budget Office issued a Recommended 
Governance Practice, Written Policies Governing the Use of Authority Discretionary Funds.  We 
recommend the Agency review this recommended practice and consider its implementation. 
 
 
 



 

 

          Exhibit II  
 
NEW REPORTING REQUIREMENTS 
 
The Governmental Accounting Standards Board (“GASB”) has adopted several new 
pronouncements, which may have a future impact upon the Agency: 

GASB Statement No. 61—The Agency is required to implement GASB Statement No. 61, The 
Financial Reporting Entity: Omnibus, for the year ending December 31, 2013.  This statement is 
designed to improve financial reporting for governmental entities by amending the requirements 
of Statements No. 14, The Financial Reporting Entity, and No. 34, Basic Financial Statements—
and Management’s Discussion and Analysis—for State and Local Governments, to better meet 
user needs and address reporting entity issues that have come to light since those Statements were 
issued in 1991 and 1999, respectively. 

GASB Statement No. 65—The Agency is required to implement GASB Statement No. 65, Items 
Previously Reported as Assets and Liabilities, effective for fiscal year December 31, 2013. This 
Statement establishes accounting and financial reporting standards that reclassify, as deferred 
outflows of resources or deferred inflows of resources, certain items that were previously reported 
as assets and liabilities and recognizes, as outflows of resources or inflows of resources, certain 
items that were previously reported as assets and liabilities. 

GASB Statement No. 66—The Agency is required to implement GASB Statement No. 66, 
Technical Corrections—2012—an amendment of GASB Statements No. 10 and No. 62, effective 
for fiscal year December 31, 2013. The objective of this Statement is to improve accounting and 
financial reporting for a governmental financial reporting entity by resolving conflicting guidance 
that resulted from the issuance of two pronouncements, Statements No. 54, Fund Balance 
Reporting and Governmental Fund Type Definitions, and No. 62, Codification of Accounting and 
Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA 
Pronouncements. 

GASB Statement No. 67—The Agency is required to implement GASB Statement No. 67, 
Financial Reporting for Pension Plans—an amendment of GASB Statement No. 25, effective for 
fiscal year December 31, 2014. The objective of this Statement is to improve financial reporting 
by state and local governmental pension plans. 

GASB Statement No. 68—The Agency is required to implement GASB Statement No. 68, 
Accounting and Financial Reporting for Pensions—an amendment of GASB Statement No. 27, 
effective for fiscal year December 31, 2015. The primary objective of this Statement is to 
improve accounting and financial reporting by state and local governments for pensions. 

GASB Statement No. 69—The Agency is required to implement GASB Statement No. 69, 
Government Combinations and Disposals of Government Operations, effective for fiscal year 
December 31, 2014. This Statement establishes accounting and financial reporting standards 
related to government combinations and disposals of government operations. 

 


