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Population drop means smaller slice
of sales tax

City’s share could fall by $3 million per year
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Buffalo suffered a fiscal punch to the stomach Friday when officials learned that Erie
County is pushing to recoup $937,000 in shared sales tax revenue.

The formula for distributing the proceeds has changed due to new census data that
showed a “dramatic” population loss in the city, County Comptroller Mark Poloncarz
said.

Buffalo’s shrinking population will see its share of sales tax money decline by about 4
percent. Some municipal finance experts projected that the city’s annual revenue
losses could total $2.3 million to $3 million.

City officials declined to comment, saying they only received notice on Friday.

“We have our Law Department looking into it,” was all Finance Commissioner Janet
Penksa would say.

The money that Buffalo will lose will be redistributed to the county’s remaining
municipalities, Poloncarz’s office said. Most of the $937,000 that the county plans to
recoup from the city will be shared by towns. Lackawanna will receive nearly $37,000
in additional revenue, while the City of Tonawanda will receive about $11,500.

The county’s complicated sales tax sharing formula is based partly on population.

Poloncarz said when new census data was released last week showing that Buffalo
lost 10.7 percent of its residents between 2000 and 2010, the population shift
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required changes in revenue-sharing formulas.

“We are now seeing the first direct effect of the population loss here in Erie County,”
the comptroller said.

He noted that because Buffalo’s population decline was “so severe,” compared with
the other cities in Erie County, Buffalo shouldered the entire revenue loss in the first
quarter. Even though Lackawanna and the City of Tonawanda saw population losses,
their shares of the sales tax will increase.

The executive director of the state control board that oversees Buffalo’s finances said
a revenue reduction was “not unexpected.”

“We had anticipated that there would be a decline in sales tax revenue to the city due
to the population drop,” said Jeanette M. Mongold.

However, earlier projections indicated that Buffalo might see its sale tax proceeds
decline by about $1.1 million annually. The city’s population decline was more than
predicted.

The Buffalo comptroller’s office received notification from Poloncarz Friday about the
county’s push to recoup the money.

Last fiscal year, the city received $73.7 million in sales tax revenue, the control board
said.
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