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BOSTON (Standard & Poor's) Sept. 12, 2014--Standard & Poor's Ratings Services
raised its long-term rating on Erie County, N.Y.'s general obligation (GO)
bonds three notches to 'AA-' from 'A-'. The outlook is stable.

"We base the upgrade on the application of our local GO criteria published
Sept. 12, 2013," said Standard & Poor's credit analyst Timothy Daley. "The
upgrade further reflects the county's consistently strong budgetary
performance, even during the recession, that has allowed it to build up and
maintain reserves to levels we consider strong maintenance of strong budgetary
flexibility, Mr. Daley added.

The county's faith and credit GO pledge secures the bonds, including the
statutory authorization to levy ad valorem taxes on all real property within
the county, subject to applicable statutory limitations.

The county's 'AA-' GO rating reflects our view of the following credit
factors:
®* An adequate local economy that has experienced substantial investment

with the city of Buffalo serving as the county seat and primary economic
driver;

¢ Strong budgetary flexibility that has remained consistent over time;
® Adequate budgetary performance projected for fiscal 2014 (Dec. 31);

e Very strong liquidity, with strong access to external liquidity, albeit
with a recurring need for cash flow borrowing;

®* Strong management, with good financial policies and practices in place;
and

¢ Strong debt and contingent liability profile, with limited exposure to
fixed costs associated with pension and other postemployment benefit
libation (OPEB) liabilities.

The stable outlook reflects our view of Erie County's strong financial
management, which has contributed to a consistent and stable financial
position over time. We do, however, believe the county's financial strength is
somewhat tempered by the adequate local economy. We expect the county to
maintain at least an adequate budgetary performance over time, and believe
management will make the necessary adjustments to offset any fluctuations in
sales tax receipts throughout economic cycles. For these reasons, we do not
expect to change the rating within the two-year outlook horizon. However,
while not currently anticipated, a sustained period of weak performance and a
deterjoration in available reserves could lead us to lower the rating.
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Complete ratings information is available to subscribers of RatingsDirect at
www.globalcreditportal.com and at www.spcapitalig.com. All ratings affected by
this rating action can be found on Standard & Poor's public Web site at
www.standardandpoors.com. Use the Ratings search box located in the left
column.

Primary Credit Analyst: Timothy J Daley, Boston (1) 617-530-8121;
timothy.daley@standardandpoors.com

Secondary Contact: Lindsay Wilhelm, New York (1) 212-438-2301;
lindsay.wilheim@standardandpoors.com
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