OFFICE OF THE MAYOR
CITY OF LACKAWANNA

Hon. Geoffrey M. Szymanski ~ Mayor

The Honorable Andrew M. Cuomo
Governor of New York State

NYS Capital Building

Albany, NY 12224

Re: 300 Commerce Drive, Lackawanna, New York

Governor Cuomo:

I am writing this letter as a desperate late effort to reclaim funds that is owed to my city
by a developer named Mr. Peter Krog of the Krog Corporation, through a subsidiary,
G.K. Commerce Drive, LLC. He owes the City of Lackawanna approximately $3.3
million dollars and the County of Erie approximately $800,000. The Krog Corporation
has been awarded tax subsidized ECIDA contracts for development throughout Erie
County, along with other subsidized projects throughout upstate New York.

The City of Lackawanna is the poorest community in Western New York. Mr. Krog
agreed to a structured payment plan in April of last year (2012). In November, Mr. Krog
reneged on the deal and has tried to walk away from paying back taxes owed.

Because the City of Lackawanna’s treasurer’s office collects for both the City of
Lackawanna and our school district, and we guarantee payment to our school system, the
City of Lackawanna has already paid the school district their funds for the past due taxes.
Consequently, not only did Mr. Krog fail to pay his taxes, our treasury is even more
depleted because of our guarantee to the school system. We have paid the taxes he owed
to our school system without the revenue from his corporation returning to our treasury.

I feel the concept of awarding corporations that owe taxes, subsidized contracts from the
state and the county is detrimental to small economically challenged cities and towns and
encourages the non-payment because there are no consequences and no state policies
prohibiting such conduct. As Mayor of the City of Lackawanna, I am requesting that
your office reach out to Mr. Krog and let him know that you are aware of the situation
that has put my city in a very difficult hardship. I believe that your influence may help

deliver our funds.
inely, %/

Mayo#Geoffrey M.
City of Lackawanna
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cc: Lt. Governor Robert Duffy NYS Capitol Bldg. Albany, NY 12224
Congressman Brian Higgins 726 Exchange Street Suite 601 14210
Speaker Sheldon Silver LOB 935 Albany, NY 12248
Senator Dean Skelos Leg. Office Bldg. Albany, NY 12247
Senator Tim Kennedy 2239 S. Park Ave, Buffalo, NY 14220
Assemblyman Sean Ryan 936 Delaware, Buffalo, NY 14209
Assemblyman Michael Kearns 1074 Union Rd. W.S. Ny14224
Assemblyman David Di Pietro 2371 N. Main St. Warsaw, NY 14569
ECIDA Chairman John La Falce 145 Genesee St. Buffalo, NY 14203
ECIDA vice- Chairman Chris Johnston 145 Genesee St. Buffalo, NY 14203
County Executive Mark Poloncarz 95 Franklin Street, Buffalo, NY 14202
Deputy County Executive Richa d Tobe 95 Franklin St. Buffalo, NY 14202
Chairman E.C Legislature Betty Jean Grant 796 E. Delevan St. Butfalo, NY 14215
Chairman E.C. Legislator Tom Loughran 4549 Main Street Buffalo, MY 14226
Erie County Legislator Tom Mazur 1214 Walden Avenue, Cheek, NY 14211
New York Times Charles V. Bagli
Albany Times 645 Albany Shaker Rd. Albany NY 14203
Buffalo News 1 News Plaza Buffalo, NY 14203
Scott Fairbrother, C.F.O. 4 Centre Drive Orchard Park NY 14127

Comm. 13M-1
Page 2 of 2





