COuUNTY OF ERIE

STEFAN |I. MYCHAJLIW
COMPTROLLER

February 18, 2015

The Honorable

Erie County Legislature

92 Franklin Street, 4" Floor
Buffalo, New York 14202

RE: 2014 Sales Tax Update
Dear Honorable Members:

This week, my office received the final numbers for 2014 sales tax collections and | wanted to share
them with you. Final 2014 sales tax collections totaled $431,075,105.35. This represents a healthy year
over year growth rate of 2.62% from 2013 actuals. However, the growth rate did not meet the targeted
number set in the budget, falling short by $3,363,067.66.

In November of 2014, our office learned that sales tax collections had dropped nearly 11%, coming in
$4,640,828.46 less than 2013 actuals. With gas prices falling in the latter half of November, and
bottoming out to a five year low this past December and national reports that spending was down this
Christmas season, my office was concerned about the impact it would have on our December 2014
revenue. Despite low gas prices and a still sluggish economy, sales tax rebounded in December, growing
8.51% and exceeding 2013 actuals by $2,910,077.26.

Looking forward, sales tax collections will need to grow by 3.58% ($15,453,896.66) from 2014 actuals in
2015 in order to meet budget. In conclusion, | want to remind the Legislature that sales tax collections

are the county’s largest and most volatile revenue.

Sincerely,

STEFAN 1. MYCHAJLIW
Erie County Comptroller

Attachment: 2013/2014 Sales Tax Report
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