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A RESOLUTION TO BE SUBMITTED
BY LEGISLATOR LOUGHRAN

RE: Support for Eliminating the Limited Liability Company Loophole for Campaign
Contributions

WHEREAS, under New York State law, corporations are limited to political donations of
$5,000 per year and individuals are allowed to donate $60,800 per year to any Statewide
candidate, with a total donation limit of $150,000 per year; and

WHEREAS, forming a Limited Liability Company (LLC) is very simple to do and does
not require the disclosure of the owner and officer names, and as such millions of dollars in
campaign donations now flow to candidates in ways that do not comply with the spirit and intent
of campaign finance laws; and

WHEREAS, the fact that special interests and the wealthy are able to donate as much
money as they want to candidates while hiding their names from the public, is wrong and needs
to stop; and

WHEREAS, billionaire Leonard Litwin has the distinction of being New York State’s
largest political contributor — and although New York State law prohibits an individual from
donating more than $150,000 total in one year for political campaigns, Mr. Litwin by using 27
different LLCs contributed $4.3 million over a two-year period; and

WHEREAS, in 2014 according to an analysis completed by Senator Daniel Squadron,
LLCs contributed $20.3 million to political candidates and committees; and, there were 13
addresses where 20 or more LLCs were registered and two New York City addresses that both
had over 100 LLCs registered that made political contributions; and

WHEREAS, such excessive contributions are made with the expectation of obtaining
access and influence which open the door to corruption and unethical behavior.

NOW, THEREFORE, BE IT

RESOLVED, that the Erie County Legislature support ending the Limited Liability
Company Loophole through State legislation that treats such companies as corporations and not
as individuals; and be it further

RESOLVED, that this Legislative Body goes on record in support of Assembly Bill
A02614 and Senate Bill S02052, which would amend the election law, in relation to
contributions from Limited Liability Companies; and be it further
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RESOLVED, that the Clerk of the Erie County Legislature shall forward certified copies
of this resolution to the Governor of New York, the Speaker of the New York State Assembly,
the Majority Leader of the New York State Senate, and to the Western New York delegation to

the State Legislature.

FISCAL IMPACT: None for Resolution.
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STATE OF N EW Y ORK

2614
2015-2016 Regular Sessions
IN ASSEMBLY

January 20, 2015

Introduced by M. of A. KAVANAGH, CAMARA, COLTON -- Multi-Sponsored by --
M. of A. CAHILL, GOTTFRIED -- read once and referred to the Committee

on Election Law

AN ACT to amend the election law, in relation to contributions from
limited liability companies

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED IN SENATE AND ASSEM-
BLY, DO ENACT AS FOLLOWS:

Section 1. Subdivision 2 of section 14-120 of the election law, as
added by chapter 79 of the laws of 1992, is amended to read as follows:

2. Notwithstanding subdivision one of this section, a partnership, as
defined in section ten of the partnership law, OR A LIMITED LIABILITY
COMPANY, AS DEFINED IN SECTION ONE HUNDRED TWO OF THE LIMITED LIABILITY
COMPANY LAW, may be considered a separate entity £for the purposes of
this section, and as such may make contributions in the name of said
partnership OR LIMITED LIABILITY COMPANY without attributing such
contributions to the individual members of the partnership OR LIMITED
LIABILITY COMPANY provided that any such contribution made by a partner-
ship OR LIMITED LIABILITY COMPANY to a candidate or to a political
committee, shall not exceed{,] twenty-five hundred dollars. In the event
that such partnership OR LIMITED LIABILITY COMPANY contribution to any
such candidate or political committee exceeds twenty-five hundred
dollars, the aggregate amount of such contribution shall be attributed
to each partner OR LIMITED LIABILITY COMPANY MEMBER whose share of the
contribution exceeds ninety-nine dollars.

8 2. This act shall take effect immediately.

EXPLANATION--Matter in ITALICS {(underscored) is new; matter in brackets

[ 1 is o0ld law to be omitted.
LBD00972-01-5
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STATE OF NEW Y ORK

2052
2015-2016 Regular Sessions
IN SENATE

January 21, 2015

Introduced by Sen. SQUADRON -- read twice and ordered printed, and when
printed to be committed to the Committee on Elections

AN ACT to amend the election law, in relation to contributions from
limited liability companies

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED IN SENATE AND ASSEM-
BLY, DO ENACT AS FOLLOWS:

Section 1. Subdivision 2 of section 14-120 of the election law, as
added by chapter 79 of the laws of 1992, is amended to read as follows:

2. Notwithstanding subdivision one of this section, a partnership, as
defined in section ten of the partnership law, OR A LIMITED LIABILITY
COMPANY, AS DEFINED IN SECTION ONE HUNDRED TWO OF THE LIMITED LIABILITY
COMPANY LAW, may be considered a separate entity for the purposes of
this section, and as such may make contributions in the name of said
partnership OR LIMITED LIABILITY COMPANY without - attributing such
contributions to the individual members of the partnership OR LIMITED
LIABILITY COMPANY provided that any such contribution made by a partner-
ship OR LIMITED LIABILITY COMPANY to a candidate or to a political
committee, shall not exceed[,] twenty-five hundred dollars. In the event
that such partnership OR LIMITED LIABILITY COMPANY contribution to any
such candidate or political committee exceeds twenty-five hundred
dollars, the aggregate amount of such contribution shall be attributed
to each partner OR LIMITED LIABILITY COMPANY MEMBER whose share of the
contribution exceeds ninety-nine dollars.

S 2. This act shall take effect immediately.

EXPLANATION--Matter in ITALICS (underscored) is new; matter in brackets

[ ] is old law to be omitted.
LBD00972-01-5
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